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—,Introduction
y

Research Overview

The Democratic National Convention (-DNC®
August 192 22, 2024 and attracted approximately 50,000 visitors. The Convention drew
Democratic delegates, members of the national and international media, and nalelegate
visitors from around the region and country, which drove significant economic activity that
supported businesses, households, and government finances in the City of Chicago.

Much of the Convention was held at the United Center and McCormick Place, while
numerous hotels, restaurants, and event venues around the city hosted Conventioalated
events, meetings, and dinners.

To quantify the economic significance of the Convention, Tourism Economics prepared a
comprehensive model using multiple primary and secondary data sources.

Impact modeling was based on an IMPLAN Inpe@utput (I-O) model for the Chicago
economy. The results of the study show the
direct visitor spending and operations, as well as total economic impacts, including
employment, household income, and fiscal (tax) impacts.
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Total Economic Impact

The Convention®s direct spending i mpact of
$371.4 million in the local economy of Chicago. This total economic impact supported 3,211
total jobs and $28.7 million in state and local tax revenues.

e

@ $371.4 MILLION

Total Economic Impact of the 2024 Democratic National
Convention
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Direct Impacts

Summary Direct Spending

The Democratic National Convention generated significant economic impacts in the City of

Chicago as the Chicago 2024 Host Committee ( SummaryEconomiC|mpaCtSOfthe

Convention Committee (-DNCC®), event organi

Z ] ] ]
sustain operations of the Convention and ancillary events, including spending on payroll, event 2024 Democratlc Natlona.l Conventlon

operations, security, consultant and professional services, and general and administrative
expenses, among others (-Convention operatio

In add.ition, visitors .who tr:_iveled .to att.end thc.a Conyention spent money at dfite | ,g:} ,QQ\ M8 '

establishments during their stay in Chicago, including at local restaurants, hotels, retailers, and r& S
s>,

recreation/entersatemensivtenuspehdoinig®) .
Total direct spending associated with the Convention amounted to $221.2 million, including < $221 2M $371 4M 3 211 $28 7M
= . . y .

$58.7 million in offsite visitor spending and $162.5 million in operational spending.

5 Direct Total Total Total |
{3 , Spending Economic Jobs State &
@ 5 Impact Impact Supported Local Taxes
$58.7M + $162.5M $221.2M

Off -Site Visitor Convention Direct AR | 1B Rl ¢ N = <A |
Spending Operational Spending e el = == Hek
Spendlng |mpact ; : v S oo = R ,’ 4 ’ 4 (i X‘ P a0 Bt &
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Summary Economic Impacts

SINQ »

The $221.2 million in direct spending (including Convention operational spending and-gffe
visitor spending) generated $150.2 million in indirect and induced expenditures, resulting in a
total economic impact of $371.4 million.
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The total economic impact of $371.4 million included $131.7 million in total labor income,
including $84.6 million in direct labor income and $47.1 million in indirect and induced labor
income. The total economic impact supported 3,211 total jobs, including 2,001 direct jobs and

1,210 indirect and induced jobs. : r Yf | ,‘ The 2024

1

The Convention generated a total fiscal (tax) impact of $63.6 million, including $34.9 million in
federal taxes and $28.7 million in state and local tax revenues. Democraﬂc
National
Summary Economic Impacts C .
onvention

($ millions and number of jobs)

generated a total

Total economic impact ($ millions) $371.4 economic impact
Direct impact $221.2 3
Indirect & induced impact $150.2 Of $3714 m|”|0n

Total labor income ($ millions) $131.7 i N the |Oca|
Direct labor income $84.6
Indirect & induced labor income $47.1 economy Of

Total employment impact (jobs) 3,211 Ch|CagO -

Direct jobs 2,001
Indirect & induced jobs 1,210

Total tax impact ($ millions) $63.6
Federal taxes $34.9
State & local taxes $28.7

Source: Tourism Economics

&) Tourism Economics
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Direct Impacts

The direct impacts of the Democratic National Convention included
operational spending by the DNCC, the Host Committee, and other third
parties, as well as off -site spending by visitors at local businesses and
establishments in Chicago.

This section outlines the direct impacts of the Democratic National Convention, which ultimately
serve as inputs for the economic impact model. The direct impacts are separated into two
spending categories:

A $162.5 million in operational spending by the Democratic National Convention Committee,
the Chicago 2024 Host Committee, and thirgparty organizations

A $58.7 million in offsite spending by visitors to the Convention at businesses and
establishments in the local Chicago economy

&) Tourism Economics

ODNCC and Host Committee

Preparations for the Convention began as soon as Chicago was selected in 2022 and continued
through August of 2024. The 2024 Democratic
sustainable in history® and evaluated exist.i
assessment of key venues to identify opportunities for the greatest environmental and social
impact. Significant preparations were made to the United Center, and the builut of temporary
production spaces surrounding the venue prioritized waste prevention and diversion.

Operational Spending

The host organization engaged in significant amounts of operational spending that included
construction and renovation at the United Center, logistics and production, local transportation,
and provision of food and entertainment. Several events organized by the Host Committee were
held throughout the week at multiple venues across Chicago. Total local spending (by major
industry) by the DNCC and Host Committee amounted to $75.5 million. In addition, the Federal
Government provided a $75.0 million federal grant.

Local Operational Spending by DNCC and Host Committee

($ millions)

Construction & renovation $24.5
Media & production $14.5
Professional services $11.8
Space & facilities rentals $7.6
Local transportion $4.7
Lodging $3.8
Insurance & banking $2.4
Utilities $2.3
Food & beverage services $1.7
Recreation & entertainment $0.8
Real estate $0.8
Retalil $0.7
Total DNCC & Host Committee Spending $75.5
Total Federal Grant Funding $75.0

Source: Tourism Economics



Operational Spending

OThird -Party Spending

In addition to spending by the DNCC and Host Committee, thirgarty organizations spent
money to host events, meetings, and gatherings during the Convention. For example, a third
party may have rented a facility or recreation/entertainment space and hired a caterer to host a
social event during the Convention. Tourism Economics estimated that total thighrty spending
during the Convention amounted to $12.0 million, including $5.5 million in food and beverage

purchases, $2.3 million on recreation and entertainment, and $4.2 million in space and facilities
rentals.

Operational Spending by Third -Party Organizations

($ millions)

Food & beverage services $5.5
Recreation & entertainment $2.3
Space & facilities rentals $4.2
Total Third-Party Spending $12.0

Source: Tourism Economics

@ Tourism ECoNOMICS

Summary Operational Spending

As previously outlined, total local spending by the DNCC and Host Committee amounted to

$75.5 million, total federal grant funding amounted to $75.0 million, and total thiphrty

spending totaled $12.0 million.

In total, the operational spending attributable to the Convention amounted to $162.5 million.

Summary Operational Spending
($ millions)

Description Amount

Total DNCC & Host Committee Spending

Total Federal Grant Funding
Total Third-Party Spending
Total Operational Spending

Source: Tourism Economics

$75.5
$75.0
$12.0
$162.5

Total operational
spending
attributable to the

Convention
amounted to
$162.5 million



Direct Impacts OOff -Site Visitor Spending

The Convention welcomed approximately 50,000 visitors to Chicago including delegates,
alternates, media, allied groups, law enforcement, security, campaign, donors, political
professionals / consultants, democratigparty staff, production staff, program participants,
family, and friends, among others.

In addition to spending money orsite at the Convention, these visitors also spent money efite
at local business and establishments throughout Chicago, including restaurants, hotels,
entertainment venues, local retailers, and local transportation. The analysis considers that the
host organization held events that provided food, entertainment, and local transportation, which
reduced the amount of spending by delegates and other visitors in these categories. Tourism
Economics estimated that the Convention generated $58.7 million in total edfte spending.

The Democratic

N ational Summary Off -Site Visitor Spending During the Convention
: ($ millions)

S onEton | |
generated $22 1.2 v_ Lodging & accommodations $33.9
v Food & beverage purchases $11.7
m|”|0n in d | reCt A - Retail purchases $6.0
. ; - Recreation, entertainment, sightseeing $5.1
Spendlng; InC|Ud|ng : i Transportation within state $2.0

Total Off-Site Visitor Spending $58.7

Source: Tourism Economics

operational
spending and off -
site visitor spending.

Summary Direct Impacts

The total direct impact attributable to the Convention amounted to $221.2 million,
including $162.5 million in operational spending and $58.7 million in off -site
visitor spending.

2. o8

$162.5M + $58.7M = $221.2M

Convention Off -Site Direct
Operational Visitor Spending
Spending Spending Impact

| %Toumsm ECONOMICS 10
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Economic Impact Framework

DIRECT INDIRECT INDUCED

Dale 8O

y ggdd g sEg¢ReV Convention -related

contribution measured businesses purchased
by operational spending goods and services from
and visitor spending on other providers creating
retail, lodging, supply chain effects and
transportation, dining, engaging B2B goods
recreation and and services
. . . ) entertainment etc.
Tourism Economics estimated the economic
direct spending using regional InpuOutput (I-O) model based on a customized IMPLAN
(www.implan.com) model for the economy of the City of Chicago. IMPLAN is recognized as an
industry standard in locallevel FO models. IMPLAN is recognized as an industry standard in .
local-level FO models. : v
An I-O model represents a profile of an economy by measuring the relationships among TOTAL IM PACT

industries and consumers to track the flow of industry revenue to wages, profits, capital, taxes
and suppliers. The supply chain is traced as dollars flow through the economy, representing

indirect impacts. The model also calculates the induced impacts of spending. Induced impacts §:§
represent benefits to the economy as incomes earned as a result of direct spending are spent in @ S]]

the local economy, generating additional sales, jobs, taxes, and income.

SALES JOBS TAXES INCOME
The modeling process begins with aligning the direct expenditure measurements with the related
sectors in the model (e.g. hotels, restaurants, retail, and recreation). The model is then run to
trace the flow of these expenditures through the economy. In this process, the integlationships
between consumers and industries generate each level of impact. /

Direct, indirect, and induced impacts combined to equal the total economic impact

RN
N

~

o . D4
IMPLAN is particularly effective because it calculates these three levels of imp&ctlirect, A/ f i,\\

indirect, and induced? for a broad set of indicators. These include the following: \ 3 :

A Business sales (also called gross output) A Federal taxes | LN
| 1l
A Household income (including wages and benefits) A State and local taxes ‘

A Employment

12
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Economic Impacts of the Convention OBusiness Sales Impacts

Operational spending and off -site spending by Convention visitors
generated a total economic impact of $371.4 million.

The $221.2 million in Convention operational spending and eéite visitor spending generated
$68.9 million in indirect expenditures (purchases of inputs from suppliers) and $81.4 million in
induced expenditures (new consumption generated by household income impacts), resulting in
a total economic impact of $371.4 million in the City of Chicago.

Economic Impacts Attributable to the Convention
Business Sales by Industry ($ millions), 2024

Direct Indirect Induced Total

Business Business Business Business

Sales Sales Sales Sales
Total, all industries $221.2 $68.9 $81.4 $371.4

By industry

Business Services $52.6 $21.6 $8.6 $82.8
Finance, Insurance and Real Estate $15.4 $18.6 $24.3 $58.3
Government $48.7 $0.5 $0.3 $49.5
Lodging $37.7 $0.1 $0.1 $37.9
Construction and Utilities $26.8 $2.7 $1.5 $31.1
Food & Beverage $18.9 $2.5 $6.1 $27.5
Retail Trade $6.7 $2.7 $6.1 $15.5
Communications $0.0 $9.1 $5.5 $14.6
Education and Health Care $0.0 $0.1 $13.8 $13.9
Recreation and Entertainment $8.2 $1.2 $1.5 $10.9
Other Transport $5.4 $2.6 $2.2 $10.1
Wholesale Trade $0.0 $3.6 $4.0 $7.6
Summary Economic |mpacts Personal Services $0.0 $1.3 $4.8 $6.2
Manufacturing $0.0 $1.6 $1.0 $2.6
Air Transport $0.0 $0.5 $1.1 $1.7

N\ % Gasoline Stations $0.9 $0.0 $0.2 $1.1
) @ Agriculture, Fishing, Mining $0.0 $0.2 $0.0 $0.2
Source: Tourism Economics

$221.2M 4+ $68.9M 4+ $81.4M = $371.4M Note i T RSP

Direct Indirect Induced Total
Business Business Business Business
SEES Sales Sales SEES

%TOURISM ECONOMICS



Economic Impacts of the Convention OJob Impacts

Operational spending and off -site spending by Convention visitors
generated a total employment impact of 3,211 part -time and full  -time jobs.

Convention operational spending and oftite visitor spending directly supported 2,001 fuitime
and part-time jobs. Indirect and induced impacts generated 553 indirect jobs and 656 induced
jobs, resulting in a total employment impact of 3,211 total jobs.

The business services industry was the mosmpact industry with 924 total jobs, including 639
direct jobs, 217 indirect jobs, and 68 induced jobs. The food & beverage industry followed with
465 total jobs.

Economic Impacts Attributable to the Convention

Job Impacts by Industry (part time & full -time jobs), 2024 ; The 2024 DemOCI’atiC
National Convention

Direct Indirect Induced Total
Employment Employment Employment Employment

generated a total

Total, all industries 2,001 553 656 3,211 / )
By industry " employment impact
Business Services 639 217 68 924 )
Food & Beverage 339 38 88 465 Of 3 : 2 11 tOtal JObS
Finance, Insurance and Real Estate 118 112 81 311 : :
Lodging 241 1 2 243
Construction and Utilities 230 8 4 242
Recreation and Entertainment 183 15 18 216
Education and Health Care 0 1 183 184
Other Transport 84 44 30 158
Retail Trade 31 47 71 148
Government 136 7 4 148
Personal Services 0 21 76 97
Communications 0 19 12 31
Wholesale Trade 0 16 13 29
Manufacturing 0 4 2 6
Air Transport 0 2 4 5
Gasoline Stations 1 0 2 3
Agriculture, Fishing, Mining 0 1 0 1

Source: Tourism Economics

Note: totals may not sum due to rounding.

&) ToURISM ECONOMICS




Economic Impacts of the Convention OLabor Income Impacts

Operational spending and off -site spending by Convention visitors
generated a total labor income impact of $131.7 million.

Convention operational spending and offite visitor spending directly supported $84.6 million in
direct labor income. Indirect and induced impacts generated $20.7 million in indirect labor
income and $26.4 million in induced labor income, resulting in $131.7 million in total labor
income.

The business services industry was the mosinpact industry with $37.1 million in total labor
sy income, including $23.7 million in direct labor income, $9.4 million in indirect labor income, and
h $4.0 million in induced labor income.

The Democratic

N . I Economic Impacts Attributable to the Convention
atlona { Labor Income Impacts by Industry ($ millions), 2024
CO nven‘“on . 3 Direct Indirect Induced Total
v Personal Personal Personal Personal
Income Income Income Income
generated a total
Total, all industries $84.6 $20.7 $26.4 $131.7
labor income By industry
] Business Services $23.7 $9.4 $4.0 $37.1
Im paCt Of $13 1 s 7 Government $26.7 $0.4 $0.3 $27.4
18 Lodging $14.8 $0.0 $0.1 $14.9
Ml I I|On - Finance, Insurance and Real Estate $2.7 $4.1 $4.4 $11.3

Food & Beverage $6.9 $1.0 $2.1 $10.0
Education and Health Care $0.0 $0.0 $7.1 $7.1
Construction and Utilities $3.7 $0.5 $0.3 $4.5
Recreation and Entertainment $3.5 $0.4 $0.5 $4.4
Other Transport $1.7 $0.9 $0.8 $3.4
Retail Trade $0.9 $0.6 $1.8 $3.2
Personal Services $0.0 $0.6 $2.4 $3.0
Communications $0.0 $1.7 $1.2 $2.9
Wholesale Trade $0.0 $0.8 $1.0 $1.8
Air Transport $0.0 $0.1 $0.3 $0.4
Manufacturing $0.0 $0.2 $0.1 $0.3
Gasoline Stations $0.0 $0.0 $0.0 $0.1
Agriculture, Fishing, Mining $0.0 $0.0 $0.0 $0.0

Source: Tourism Economics

Note: totals may not sum due to rounding.

@ Tourism EconoMmICS "



Economic Impacts of the Convention OFiscal (Tax) Impacts

Operational spending and off -site spending by Convention visitors
generated a total tax impact of $63.6 million, including $28.7 million in state
and local tax revenues.

Convention operational expenditures and visitor spending generated a total fiscal (tax) impact of
$63.6 million.

Total federal tax revenues amounted to $34.9 million, while total state and local taxes totaled to
$28.7 million.

State and local tax revenues included $8.5 million in sales tax revenue, $5.9 million in bed tax
revenue, $2.8 million in personal income tax revenue, $5.0 million in corporate taxes, $1.0
million in excise and fees, and $5.5 million in property tax revenues.

&) TouRISM ECONOMICS

Fiscal (Tax) Impacts

Total Tax Revenues ($ millions), 2024

Total Tax Revenues

Federal
Personal Income
Corporate
Indirect Business
Social Insurance

State and Local
Sales
Bed Tax
Personal Income
Corporate
Excise and Fees
Property

Indirect /
Direct Induced Total
$45.1 $18.5 $63.6
$23.0 $11.9 $34.9
$8.2 $4.9 $13.1
$5.1 $1.2 $6.4
$0.3 $0.1 $0.4
$9.4 $5.6 $15.1
$22.1 $6.6 $28.7
$6.1 $2.4 $8.5
$5.9 $0.0 $5.9
$1.8 $1.1 $2.8
$4.0 $1.0 $5.0
$0.6 $0.3 $1.0
$3.7 $1.9 $5.5

Source: Tourism Economics

Note: totals may not sum due to rounding.
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